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Bond investors who have prevent-
ed Spain’s Banco Bilbao Vizcaya
Argentaria from selling debt since
February by demanding record
yields are welcoming the lender’s
Mexican unit.

Yields on Grupo Financie-
ro BBVA Bancomer's $1 billion
of 10-year bonds have dropped
25 basis points, or 0.25 percent-
age point, to 6.5 percent since the
Mexico City-based bank sold the
securities on Thursday. Yields on
Madrid-based BBVA' euro bonds
due in 2013 have soared 202 basis
points since they were issued Feb.
7 and touched an all-time high of
6.25 percent last month.

BBVA Bancomer is avoiding
contagion from Europe as it bene-
fits from growing demand for cred-
itin Latin America’s second-biggest
economy. The International Mon-
etary Fund forecast Monday that
Mexico's economy will expand 3.9
percent this year, compared with a
contraction of 1.5 percent in Spain
as Europe’s financial crisis deep-
ens. BBVA, Spain’s second-biggest
lender by assets, is relying on the
European Central Bank to fund
operations as the country seeks a
€100 billion ($123 billion) bailout
to shore up its banks.

“The reports on operations in
Mexico are good and the outlook
for the economy is good,” said Gas-
ton Guerrero, who helps manage
about $300 million of emerging-
market debt, including BBVA Ban-
comer’s bonds due in 2022, at San
Diego-based Precise Securities.
“This gives a certain level of com-
fort to investors. We like the name.
We like the sector”

BBVA Bancomer’s bonds yield
390 basis points more than simi-
lar-maturity Mexican government

Mexico key for
Spains BBVA

Country contributed the most to earningsin 11

An employee walks in the newly opened office of Banco Bilbao Vizcaya Argentaria (BBVA), Taiwan, July 14, 2012,

notes, according to data compiled
by Bloomberyg. Its BBB rating from
Standard & Poor’s, the second-low-
estinvestment grade, is in line with
Mexico’s.The bank sought to take
advantage of opportunities to sell
bonds amid global economic un-
certainty, Bancomer Chief Finan-
cial Officer Javier Malagon said.
The offering showed investor con-
fidence in the bank and the Mexi-
can economy, he said.

The bank will use proceeds
from the bond sale to boost capital

after lending expanded 6.4 percent
in the first quarter. Overall lend-
ing by Mexican banks is also pick-
ing up, with outstanding loans ex-
panding 0.9 percent to 2,52 trillion
pesos ($190 billion) in April from
the previous month, the National
Banking and Securities Commis-
sion said June 11.

Mexico overtook Spain as
the market contributing most to
BBVAS earnings last year. Profit at
BBVA Bancomer rose 0.5 percent
to €430 million in the first quarter,
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while the parent’s dropped 13 per-
cent. BBVA Bancomer’s results are
reported in euros as part of the par-
ent’s operations. Spain, which ac-
counts for 29 percent of BBVA'S
income, has the highest unem-
ployment rate in Europe, at 23.8
percent, compared with 4.9 per-
cent in Mexico. Mexico cut the
amount local banks can lend to
their parent to 25 percent from 50
percentin March 2011 as part of an
effort to protect the country from
the European debt crisis.



