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Mario Draghi, president of the European Central Bank (ECB), has pledged to keep the eurozone together.

U chiefs claim

CrisIS 1S waning

Draghi cites ‘positive contagion’in euro markets

last week that “a gradual recovery
should start” in late 2013, during which
Standard & Poor’s has said Ireland and
Portugal could retum to the markets af-
ter their bailout programs expire.

Luxemboury Prime Minister Jean-
Claude Juncker, who leads euro fi-
nance ministers, also signaled the im-
proved mood, saying “the worst is prob-
ably over, bur what we still have to do
is difficult”

Those challenges include a per-
sistently high jobless level that’ a tes-
tament to the depth of the debt crisis
In addition to soaring unemployment
in Spain and other bailout countries,
French President Francois Hollande is
struggling to reverse a 19-month-long
rise in jobless claims and jump-startan
economy that has barcly grown in more
than a year.

On Jan. 12 Hollande backed an
agreement between French business
leaders and three out of five unions giv-
ingemployers more flexibility o reduce
working time and salaries

“We often have dual labor markets

: with very little protection for the young

and protection for the old.” Draghi said
last week.

The ECB in December predicted
the euro economy will shrink 0.3 per-
cent this year.

Joachim Fels, chief economist at
Morgan Stanley in London, warned that
market improvement is inducing com-
placency among European policy mak-
ers as it has in the past, slowing cfforts
to overhaul the euro-area institutions.

“Now we're in the complacen-
cy phase.” Fels said in an interview on
Bloombery Radio on Jan. 11. T worry
that you always need a renewed crisis
t push both government and the ECB
to take the next step”
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