Homex plummeted in the first
quarter, exacerbating the compa-
nies’ long-running cash shortfalls
and, in some cases, leading them

the next 18 months,” said Marco
Medina, an analyst at Ve por Mas.
“They need a quick fix. They have
limited time.”

ages in the United States and Mex-
ico over debt and bank derivative

payments.
Urbi, Mexico’s third-largest
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: and a lack of liquid-  ly have torely on protectionunder  last month, a development that  ingdue.
ity, Mexico’s top three homebuild-  Mexico’s version of US. Chapter1l, ~ ratings agency Moody’s said could Geo, too, is in trouble, having
ers may have to seek bankruptey  known as Concurso Mercantil. herald the beginning of the compa-  failed last month to meet interest
protection if they fail to reach an “The homebuildershaveavery  ny%s inability to meet all outstand- ~ payments on its local debt, poten-
agreement with creditors in the  heavy debt load ... about 20 (per-  ing payments. tially triggering a broader default
short term. cent) to 30 percent of their total Urbi already faces lawsuits  on the 400 million pesos in prin-
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Homex is in a better situa-
tion after selling its stake in pris-
on-building projects for 4 billion
pesos.



